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ABSTRACT: The central part of the paper is to investigate the effect of Exchange rate imbalance on tax revenue
in Libya. Data employed for the period 1990-2023. According to the information available in the central bank
of Libya’s reports. The autoregressive distributed lag model (ARDL) employed to test the relationship among
variables of proposed model for both the short and long-term. The results indicate that the exchange rate has a
significant and negative impact on tax revenue in the short-term, while a significant and positive impact on tax
revenue in the long-term. At the same time the inflation has a significant and negative impact on tax revenue in
both the short and long—term. This finding adds a new contribution to the policymakers, which provides a
guideline to managers for reducing exchange rate to enhance the tax revenue for both long and short -term
objectives.

Keywords: Exchange rate, Tax revenue, Inflation, ARDL model.
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